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SUB J : ENERGY COSTS AND WORLD ECONOMY 

1. 1 CALLED ON MINFINANCE AND OIL ATEEQI SEPT 28 TO TELL HIM 
I WANTED TOUCH BASE ON NUMBER OF ITEMS PRIOR TO RETURN TO 
WASHINGTON ON CONSULTATIONS. SUBJCTS DISCUSSED FOLLOW IN THIS 
AND SEPTELS. ATEEQI ASKEDHIS KEY SUBORDINATE FOR OIL 
AND ECONOMICS, SHAIKH ALI KHALIFA, TO SIT IN TOO. 

2. PRESIDENT FORD'S AND SECRETARY'S SPEECHES, AND SECRETARY 
SIMON'S REMARKS, ON CURRENT ENERGY PRICES AND STATUS OF WORLD 
ECONOMY: I TOLD ATEEQI AND ALI KHALIFA I COULD NOT SEE HOW ANY 
REASONABLE MAN COULD TAKE EXCEPTION TO EXPRESSIONS OF DEEP 
CONCERN BY TOP-LEVEL OFFICIALS OF GREAT POWER WITH GLOBAL 
RESPONSIBILITIES OVER PRESENT PRECARIOUS STATE OF ECONOMY OF 
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MEN OF WHAT THEY BELIEVED NEEDED TO BE DONE TO REVERSE HEAD- 
LONG DASH TO DISASTER. US STATEMENTS OBVIOUSLY DESIGNED TO 
WAKE WORLD UP TO SITUATION ALREADY UPON US AND, FAR FROM INVITING 
CONFRONTATION, CALLED FOR COOPERATION OF THOSE IN POSITION TO 
INFLUENCE THIS DANGEROUS SITUATION. OIL PRODUCERS WERE OBVIOUSLY 
AT CENTER STAGE, LIKE IT OR NOT. SEEN IN PROPER LIGHT, I SAID, 

SPEECHES CALLED FOR EXACTLY WHAT ATEEQI WANTED: DOWN-TO-EARTH 
DIALOGUE BETWEEN CONSUMERS AND PRODUCERS TO SEEK MEANS OF 
CONQUERING EXCESSIVE COSTS OF EVERTHING MAN NEEDS TO LIVE 
DECENT LIFE. 

3. ATEEQI REPLIED HE WANTED MAKE CLEAR HIS RECENT COMMENTS TO 
PRESS CRITICIZING CONSUMER COOPERATION APPLIED ONLY TO INTEGRATED 
EMERGENCY PROGRAM (IEP). HE FELT IEP ARRANGEMENTS AS PRESENTED 

IN PUBLIC TO WORLD (E.G. REFERENCES TO FUTURE EMBARGOES, 

IMPLICATIONS THAT TARGET WAS ARAB OIL PRODUCERS, ETC) SMACKED 
OF CONFRONTATION; AND HE HAD ADMITTEDLY STATED HIS BELIEF 
ARRANGEMENTS DESIGNED FOR SUCH PURPOSES WOULD BE COUNTERPRODUCTIVE. 
ATEEQI SAID HE WANTED ME KNOW HE HAD BEEN INUNDATED WITH QUESTIONS 
BY REPORTERS DEMANDING TO KNOW HIS REACTION TO FORD AND KISSINGER 
SPEECHES. HE HAD REFUSED COMMENT, HE SAID, ON GROUNDS IT 
INAPPROPRIATE FOR CABINET MINISTER TO COMMENT ON SPEECH BY 
CHIEF OF STATE OF FRIENDLY POWER, AND, IN CASE OF SECRETARY 
OF STATE , HIS COUNTERPART (KUWAITI FONMIN SABAH) WAS IN NEW 
YORK; AND ANY REACTION ON BEHALF OF KUWAIT WOULD COME MORE 
APPROPRIATELY FROM HIM. ATEEQI AND ALI KHALIFA SAID THEY WOULD 
REAFFIRM AS MANY TIMES AS NECESSARY KUWAIT'S READINESS PARTICIPATE 
IN STUDY OF WORLD INFLATION PROBLEMS; BUT UNTIL THIS STUDY 
INITIATED, OIL PRODUCERS FELT THEMSELVES UNFAIRLY, AND UN- 
JUSTIFIABLY FROM TECHNICAL ECONOMIC VIEWPOINT AS WELL, SINGLED 
OUT AS INFLATION'S BUG-BEAR. 

4. ATEEQI AND ALI KHALIFA BOTH AGAIN WELCOMED VISIT TO KUWAIT 
BY TREASURY EXPERTS END OF OCTOBER FOR FURTHER DISCUSSIONS OF 
WHOLE SUBJECT OF ENERGY AND ITS COSTS. WE PROPOSING SCHEDULE 
FOR VISIT IN SEPTEL. 

STOLTZFUS 

NOTE BY OC/T: NOT PASSED OPEC/OECD CAPITALS. 
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